


As the band gains profile in the marketplace the band name gains value. Who retains the rights to use the 
name when, and if, the group disbands? 

Division of Income 
Hopefully the partnership will make a profit. When it does, the partnership agreement should clearly 
describe how and when the profits are to be divided among the partners. Typically, partnership 
agreements will require that particular expenses be paid prior to payment to the partners. Musicians my 
elect to divide prQfits evenly or disproportionately depending on the level of contribution of each 
member. For example, one or two partners may be primarily responsible for conducting band business 
and may, as a result, collect a larger share of partnership profit. 

Generally 
In this article I've tried to outline some major points and issues that should be addressed in band 
partnership agreement, however, space does not allow me to discuss more issues that arise in such 
agreements. For example, band members should be aware of the implications of spousal rights under the 
country's varied family law legislation. Your attorney should also review with you the pros and cons of 
utilising a corporate entity as your basic structure for conducting band business. Finally, and perhaps most 
importantly partners should understand the issues of liability which arise when conducting business under 
a partnership because decisions undertaken by individual partners on behalf of the partnership can 
potentially have serious ramifications for other members of the partnership. 

A partnership agreement does not have to be in writing to be enforceable. The law states that a 
partnership may be deemed where persons are carrying on business together with a view to profit. Many 
bands are acting as a partnership and may not even realize that obligations may have attached despite the 
lack of a written agreement. 

A properly drafted partnership agreement should clearly delineate the rights and obligations of individual 
band members. However, even the most comprehensive document cannot account for the myriad of issues 
which arise. Often partners must revise and amend their agreements as the relationships between the 
partners evolve. 
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